
478. Siranchowk Rural Municiplaity, Gandaki Pradesh, Gorkha. 

Property Tax. 

The provision of property tax has been kept under the Section 55 of the Local Government 

Operation Act. Under the act, the rural municipality can impose tax in its area covered by house and 

house’s territory.  

 

 

The tax imposed on the evaluated amount after the property evaluation of property tax is done. 

 

Land Tax. 

Under the Section 56 of the Local Government Operation Act, the land tax will be imposed according 

to the usage of the land under the jurisdiction of the rural municipality. Land tax will not be imposed 

on the land that has already been taxed under property tax. 

The land tax will be imposed on the following basis. 

1. When determining the rates of land tax, it would be appropriate to determine the 

productivity of the land, the available irrigation facilities and the annual production from the 

land. 



2. Since plots along the road are of commercial importance, it seems appropriate to impose 

additional land tax on such plots. However, since any structure in such plots is subject to 

property tax, it is advisable to levy additional land tax only for the convenience of 

transportation while it is being used for agricultural purposes, i.e. the rate of additional land 

tax should be normal. 

3. When determining the rate of land tax, first of all convert the income of the main crop per 

ropani of land or field into value and subtract the amount of fertilizer, seed and labor 

required to plant the crop from the income of the main crop. It seems to be appropriate to 

levy land tax from 5 percent to 10 percent. Suppose, when the main crop of maize is planted 

in one ropani land, 1 muri is produced and it costs about 12 pathis  to produce that 1 muri, 

while the remaining 8 pathis cost Rs. 100 per pathi which equals to Rs. 800  and 5 percent of 

it will be Rs. 40. Although it is possible to charge up to Rs. 40 per ropani on such land, it 

seems appropriate to charge a little less at the beginning. 

4. In order to make the rate of land rent progressive, it is appropriate to keep the starting rate 

low and gradually increase the rate according to the amount of land. When deducting the 

minimum receipt on the remaining land except the property taxable property, starting from 

Rs. 20, the ones owning only 1 ropani of land will be charged Rs 20 only. After that, the rate 

of land tax will be kept minimum up to 7 ropanis of barren land and up to 5 ropanis of paddy 

field. After that up to 10 ropanis of barren land and up to 10 ropanis of paddy fields, the rate 

will be increased by 5 percent, then up to 10 ropanis of barren land and up to 10 ropanis of 

paddy fields, the rate will be increased by 25 percent, then up to 20 ropanis of barren land 

and up to 20 ropanis of paddy fields. It seems appropriate to fix the rate of landlord by 

adding 50 percent, and then increase the rate by adding 100 percent to the starting rate, no 

matter how many adjoining fields and paddy fields. 

5. After calculating the amount of land tax at the above rate, it seems appropriate to provide 

up to 50 percent discount on collective farming through cooperatives, poor farmers who 

have obtained poverty certificate, and agricultural land in the name of women as per local 

law. Similarly, it would be appropriate to provide up to 25 percent discount as an incentive 

to the farmers who plant orchards for industrial and commercial purposes including tea, 

coffee, cardamom, banana, mango and apple. 

6. According to the above case, it would be appropriate to collect 30 percent of the land tax on 

the plot touched by the motor able pitch road, 20 percent on the land touched by the gravel 

road and 10 percent on the land touched by the unpaved motor able road. 

7. Let us now illustrate this with an example of how to calculate revenue. Suppose the 

Siranchowk village municipality has set a minimum wage rate of Rs. 20 per ropani for barren 

land and Rs. 30 per ropani for paddy field. 

 For example, in this village, a person has a house on 1 ropani of land, 5 ropanis out 

of 40 ropanis of farmland is touched by dirt road and other normal farming and 3 

ropanis out of 30 ropanis of land is covered by pitch road, another 4 ropanis by 

gravel road and another 5 ropanis by unpaved road. Ways to calculate revenue. 

1. Property tax: Property tax on house and land in 1 ropani (assuming the value 

of the house and land is Rs. 1 million, its tax as per the above proposal is Rs. 

305). 

2. The revenue of paddy field out of 40 ropanis of farm is Rs 150, on the basis 

that the first 5 ropanis cost Rs. 30 per ropani.  

In the next 10 ropanis, the rate was increased by 5% to Rs. 31.50 per ropani 

which equals to Rs 315. 

After that by adding 25% to the rate of 10 ropanis, which equals Rs. 375. 



After that by adding 50% to the rate of 15 ropanis, equals Rs. 675. 

An additional 30 percent on the land of 5 ropanies touched by graveled road 

(45 * 5 * 0.10) equals Rs. 231. 

A total of Rs. 1538 

3. Revenue of Pakho Bari: Out of 30 Ropani Bari, the rate of first 7 Ropani is Rs. 

140. 

After that by adding 5% to the rate of 10 ropanis for Rs 21 per ropani is Rs. 

210. 

After that by adding 25% to the rate of 10 ropanis for Rs 25 per ropani is Rs. 

250. 

After that by adding 50% to the rate of 3 ropanis for Rs 30 per ropani is Rs. 

90. 

The total land revenue of Pakho Bari is Rs. 690. 

 

4. Land Tax: An additional 30 percent for 3 ropanies in the motor able pitch 

road (30 * 3 * 0.30) which equals Rs. 27. 

An additional 20 percent for 4 ropanies in the motorable gravel road (25 * 4 

* 0.20) which equals Rs. 20. 

An additional 30 percent for 5 ropanies in motorable pitch road (25 * 5 * 

0.10) which equals Rs. 13. 

Additional deposit tax of land with road facilities is Rs. 60. 

 Total= Rs 25933. 

Since it is not easy for untrained village municipality staff to calculate this type of revenue, a 

computer with software is connected to the revenue branch to update the data obtained from each 

ward by setting a time limit of one year and then the revenue branch collects all the revenue in the 

village municipality at the beginning of the fiscal year. Receipt has to be prepared and sent to the 

concerned ward to uphold the principle. Thus, until the data is updated, it is appropriate to continue 

the collection of land tax for the current fiscal year and collect it from the ward level. 

House/land Rent Tax. 

There are 539 industries, trades and businesses operating in this rural municipality. Some of these 

businesses are run in their own homes and some in rent. In the business survey to be done now, the 

exact condition of all this will be known. In the calculation of annual rent per business, it is seen that 

rent tax can be levied at the rate of 12% for commercial purposes and 10% for residential purposes 

and can be a source of sustainable revenue for the village. 

Business Tax. 

Article 58 of the Local Government Operation Act provides for the imposition of business tax on the 

basis of capital investment and economic transactions in trade, business or services within the rural 

municipality area. 

According to the economic census of 2075 from the Central Statistics Office, 842 industries and 

businesses have been mentioned here, while according to the village chart, the number of various 

trade and business oriented businesses is 539. Among these businesses, it is possible to get revenue 

according to the tax rate approved by the village council on the basis of capital investment and 

financial transactions. In this regard, six business tax action plan reports have been prepared, so it 

seems necessary to move forward by analysing them. Similarly, in case the rural municipality has the 



right to manage the local market and haat bazaar, it can be practiced to operate haat bazaar weekly 

or fortnightly in places where there is no regular market system and in places where agricultural 

production is high and to collect haat bazaar tax from the participating businessmen. For this, the 

wards of the rural municipality have to find a public vacant land or market in their place to operate 

the market and immediately keep the minimum infrastructure required for the market (cleaning, 

pouring in rain and unsold goods safely and arrange toilets and drinking water). 

Proposal of business tax rate determination and exemption method. 

 

 



Proposed business tax deduction. 

 

Commercial use of herbs, scraps and animals tax. 

Although it is not possible to ascertain the tax potential due to the lack of details about the herbs, 

scraps and animals currently produced here, it is possible to promote and market the herbs in each 

community forest area in the future. 

Small Vehicles Tax 

Article 64 (1) (a) of the Local Government Operation Act provides that the rural municipality can fix 

and collect the vehicle tax rate for rickshaws, rickshaws, auto rickshaws and e-rickshaws and deposit 

it in its fund. 

Auto rickshaws and e-rickshaws are likely to be operated in the main market centres in a few years 

as the physical infrastructure here, especially the roads, are being pitched. In such a case, it seems 

that the tax can be levied, but at present there is no possibility. It is seen that this village 

municipality has fixed the rate of vehicle tax in the Financial Act 2077 BS. 

 Accordingly, it is seen that annual tax has been levied on large vehicles as follows.

 

Advertisement Tax. 

Article 64 (1) (c) of the Advertising Tax Local Government Operation Act provides for the 

determination and collection of advertisement tax by the rural municipality. 40% of the amount 

collected under this heading should be deposited in the State Reserve Fund. 



It is seen that district level roads have been passed through this rural municipality and 

advertisements of various business bodies have been placed in the market centres here and there is 

high possibility that it is likely to increase in the future. 

Other Tax. 

Other taxes other than the above headings can also be a source of internal revenue for the rural 

municipality. 

 


